MONTHLY REVIEW 


Of Industrial and Financial Conditions in the New England District 
By Frederic H. Curtiss, Chairman and Federal Reserve Agent 


PEDERAL KESERVE 


VOL. XVII 


BOSTON, MASS., JULY 1 


BANK OF BOSTON 


, 1935 





THE SITUATION 


During May there was a further recession in the 
level of general business activity in New England 
from that of April when allowances for customary 
seasonal changes had been made. Although there 
was a considerable increase in raw wool consumption, 
a further decrease occurred in cotton consumption, 
and boot and shoe production declined. 

Slight increases were recorded during May over 
April in seasonally adjusted indexes representing 
the volume (square feet) 


3.8 per cent in the number of wage earners employed 
in manufacturing establishments in Massachusetts, 
according to the Department of Labor and Indus- 
tries, accompanied by a decline of 4.4 per cent in 
aggregate weekly payrolls, and a decline of 0.7 per 
cent in average weekly earnings per worker. These 
decreases were slightly larger than the average de- 
clines in May as compared with April over a ten- 
year period, 1925-1934, inclusive, which amounted 
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pared with $9,045,000 in 


April, and $13,857,000 in May a year ago. 
Consumption of raw wool in this district in May 
was greater than in April, and was approximately 
three times as much as in May, 1934. In contrast, 
the amount of raw cotton consumed in New England 
during May was a little less than in April, and was 
considerably smaller than in May a year ago. Dur- 
ing the first five months of 1935, consumption of raw 
cotton by New England mills was 17.2 per cent less 
than in the corresponding period of 1934, and only 
in January, 1935, did the amount exceed that con- 
sumed in the corresponding month a year ago. 
Between April and May there was a decrease of 


one per cent less than 
in the corresponding period a year ago. 

The sales volume of 925 retail concerns in 78 cities 
and towns in Massachusetts during May amounted 
to $20,981,490 as compared with $21,235,874 in 
May, 1934. In five of the major classifications in- 
creases were reported, while in the other six groups 
decreases were recorded. The groups which reported 
gains were food, furniture, restaurants, and eating 
places, lumber, and hardware. Nearly one half of 
the total number of concerns reported a decline in 
sales volume between May, 1934, and May, 1935, 
45 per cent reported a gain, and six per cent reported 
no change. 
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MONTHLY REVIEW 


MONEY AND BANKING 


Rates in the Boston money market remained 
substantially unchanged during the month ending 
June 24. The asking rate on prime 90-day bankers’ 
acceptances was unchanged at 'g of one per cent. 
The rate on brokers’ prime commercial paper was 
also unchanged at 34 of one per cent. The average 
yield on the June 19 issue of Treasury bills, maturing 
in 273 days was .13 per cent and compared with an 
average yield of .15 per cent for similar nine month 
maturities which had been issued on June 12, June 
5, and May 22. The average yield on the June 19 
issue of Treasury bills maturing in 133 days was 
08 per cent and compared with average yields of 
.10 per cent for the issue dated June 12, .11 per cent 
for that dated June 5, and .09 per cent for that dated 
May 22. 

On May 27 the United States Treasury offered on 
a bid basis an additional issue of three per cent 
Treasury bonds of 1946-48, dated June 15, 1934, and 
due June 15, 1948. These bonds formed part of the 
previous series of three per cent Treasury bonds of 
1946-48 which had been issued on June 4, 1934. Of 
the current series of these bonds, the bids in the 
Boston district amounted to $2,310,000. Another 
series of this same issue of bonds was offered on 
June 24, to be sold on a bid basis. 

Another piece of Government financing took the 
form of 1% per cent Treasury notes dated June 15, 
1935, and due June 15, 1940. These notes were 
offered only in exchange for Treasury notes of Series 
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A-1935, maturing June 15, 1935, and Treasury notes 
of Series B-1935, maturing August 1, 1935. In the 
Boston district the exchanges amounted to $37,- 
582,750. 

Total net deposits in the Boston member banks 
on June 19 were $28,000,000 lower than the recent 
peak reached April 24. This decline brought the 
volume back to the level which prevailed during 
March and the early part of April of this year. 
Meanwhile, demand deposits of all kinds, except 
balances due to banks and United States Govern- 
ment deposits, rose steadily throughout the first 
part of June, and on June 19 were only $1,500,000 
lower than the solitary high point reached early in 
May. With this exception, demand deposits on 
June 19 were at the highest level since 1930. United 
States Government deposits have been declining, 
especially since late in April, the decline between 
April 24 and June 19 amounting to almost $22,000,- 
000. Time deposits since the first of May have 
declined $5,000,000. Balances due to domestic banks 
by Boston member banks rose $13,000,000 between 
May 29 and June 19. 

Loans and investments in the Boston member 
banks rose to a recent high volume early in April, 
since when they have fluctuated slightly at some- 
what lower levels up to June 19. This decrease was 
the result of compensating changes which took place 
in the component parts. Holdings of United States 
Government securities both direct and fully guaran- 
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Since May, the latest monthly average appearing on the above chart, total deposits declined in the two weeks period ending June 19, by 
$7,000,000 and Federal reserve notes in actual circulation continued the steady expansion which has been in force since early in May. 
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teed rose almost uninterruptedly since early in 
May and by June 19 amounted to over $26,000,000. 
On June 19 the volume was at the highest level since 
the early months of 1934. Holdings of all other 
bonds and stocks except those of the United States 
Government rose steadily from early in February 
to the end of May. Since May 29, however, they 
dropped over $5,000,000. Even aiter this $5,000,- 
000 decline, however, the June 19 volume was still 
high as compared with the past three years. 

Following the usual seasonal liquidation of com- 
mercial loans in the Boston member banks between 
March 13 and May 22, there was a slight and ir- 
regular upturn, which amounted to $4,000,000 
between May 22 and June 19. Holdings of open 
market paper, acceptances and brokers’ commercial 
paper, continued to decline during the month ending 
June 19. Collateral loans to customers, other than 
to brokers, during the first half of June remained 
substantially unchanged. Collateral loans to 
brokers following the $12,000,000 decline which 
took place between May 1 and May 29 showed 
little change between May 29 and June 19. 

Reserve balances carried by Boston member banks 
with the reserve bank declined almost $36,000,000 
between May 1 and June 19, while the volume of 
cash in vaults carried by these Boston member 
banks during this same period rose $15,000,000. 

Total net deposits in the weekly reporting New 
England member banks outside of Boston 
about $10,000,000 between May 29 and June 19. 
Most of this increase or $9,000,000 was in demand 


rose 


deposits, exclusive of domestic bank balances and 
United States Government deposits. This upturn 
in demand deposits in these banks, however, was a 
continuation of the growth begun early in April. 
Time deposits between May 22 and June 19 declined 
about $2,000,000 and United States Government 
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deposits $1,000,000. Balances due to other domestic 
banks rose slightly less than $3,000,000 between 
May 29 and June 19. 

Loans and investments in these weekly reporting 
New England member banks outside of Boston 
declined some $13,000,000 between March 20 and 
June 5 and rose $5,000,000 in the following fortnight. 
As in Boston, holdings of United States securities, 
including those direct and fully guaranteed, rose 
sharply, gaining $7,000,000 between May 29 and 
June 19. However, in contrast with the Boston 
situation, other bonds and stocks owned did not 
decline, but remained substantially unchanged. 
The volume of commercial loans to custcmers during 
the past two months ending June 19 declined 
about $3,000,000. Holdings of open market paper 
continued to decline. The volume of collateral 
loans both to brokers and to other customers showed 
little variation during the past month. 


Loans to member banks in District I by the 
Federal Reserve Bank of Boston rose to $1,690,000 
on May 29 and compared with a volume of $211,000 
on May 8. On June 19 the volume of loans to mem- 
ber $655,000. Industrial advances 
reached a high volume on May 15 of $2,203,000, 
since when the volume has declined slightly to 
$2,153,000 on June 19. These were the only changes 
which took place in the composition of total bills 
and securities held by the Federal Reserve Bank 
of Boston, the volume of acceptances held and 
United States securities owned being unchanged 
during the period. 


banks was 


Between May 15 and June 19, total cash reserves 
of the Federal Reserve Bank of Boston rose $15,- 
000,000. 

The reserve ratio rose from 74.9 per cent on May 
15 to 75.8 per cent on June 19. 
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member banks in New England and the United States, while total loans 
have been reduced between April and May. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings:—At the close of the first quarter 
of the current year the volume of carloadings origi- 
nating in this district was two per cent below the 
corresponding period of 1934. During the first ten 
the second quarter this comparative 
deficiency has risen to 2.4 per cent, with the total 
carloadings in the period between March 30 and 
June 8, amounting to 261,765 compared with 268,122 
cars in the similar ten weeks of last year. This down- 
ward tendency has been characteristic of all classes 
of freight loadings with the exception of coal and 
forest. products which 


W eeks ( rf 


have reflected increased 
loadings in the past two weeks. 

The following table shows the comparative move- 
ment in the two principal groupings of carloadings 
since the beginning of the second quarter: 

NEW ENGLAND CARLOADINGS 


Merchandise, 1. c. 1., and Miscellaneous 
Per Cent 








; _ Week | « Chang 
April 6 —1l.t 
April lt 1.6) 
April 20 4.4 
April 27 roa 
May 4 wie 
May 11 —3.9 
May 18 —3.6 
May 25 —2.5 
Jun -5.4 
Ju Ss 0.9 
Pota =-2.9 
Ap! 15.0% 
Ap 5.8 
Ap 0.4 
April 27 6.4 
May 4 11.0 
la t8.4 
M 18 58.6 
May 25 2.8 
June rio 
June 8 2,669 T8.8 
Total 25,038 T3.3 


The principal grouping which represents _ pri- 
marily the articles entering into manufacture and 


corresponding weeks of last year. Meanwhile, the 
“all other” group of freight carloadings has been for 
the most part above the 1934 level. The lower vol- 
ume of merchandise, |. c. 1., and miscellaneous car- 
loadings during May resulted in a fractional decrease 
occurring in the seasonally adjusted index. 


Building :—Total value of new construction 
contracts awarded in New England during May was 
$13,917,000, compared with $9,045,000 for April 
and $13,857,000 in May, 1934. This increase of 
53.9 per cent over April and 0.4 per cent over May 
a year ago was the first instance since October in 
which there was a gain over both the preceding 
month and that for the previous year. In fact, it 
was the first time since October that the value of 
new contracts awarded has been greater than the 
corresponding month of the preceding year. The 
following table indicates the changes which have 
occurred in the principal classes of construction 
between May, 1934 and 1935. 

VALUE OF NEW CONSTRUCTION CONTRACTS AWARDED 


NEW ENGLAND—DAILY AVERAGES 
Per Cent 


1935 1934 Change 

Residential..... $142,000 $131,000 + 8.4% 
Non-Residential 221,000 165,000 +34.0 
Public Works & Utilities 172,000 241,000 —28.6 
Totals. $535,000 $533,000 + 0.4 


There are three important changes reflected by 
the shift in the proportionate value of each class of 
construction shown in the above table. The daily 
average value of public works and utilities construc- 
tion has dropped 28.6 per cent in the past year with 
the result that this class of construction now con- 
tributes about a third of the total contracts awarded. 
Meanwhile, non-residential building has risen by an 
almost corresponding proportion, showing a gain of 
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of check transactions was lower in May as 
a year ago in Fall River, Lynn, and Worcester. 











The recently improved conditions within the building industry has 
checked the downward tendency of the 12 months’ moving average of 
new contracts awarded in New England. 

Source of data—F, W. Dodge Corporation. 
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which increased between May, 1934 and 1935 by 
8.4 per cent, still maintain their relative position to 
the total, averaging about 25 per cent. This class of 
construction formerly dominated the industry, repre- 
senting well over a third of all contracts awarded. 

The following table shows the changes which 
have occurred in residential building contracts dur- 
ing the first five months of 1935, by states. 





VALUE OF NEW RESIDENTIAL CONTRACTS AWARDED 
NEW ENGLAND STATES 
First Five Months 

Per Cent 

1935 1934 Change 

Maine.... --- $ 236,700 $ 212,000 111.72 
New Ha impshire . 226,400 398,000 —43.1 
Vermont....... a 2 _ 434,000 — 3.0 
Massachusetts..... 499, 700 —21.3 
Rhode Island. 872 +45.7 
Connecticut. . 3,575,400 7.3 
POtabs acccesias $11,628,400 $1 48,800 —-38.8 


In contrast to the diana of 8.8 per cent in 
the total value of new residential construction dur- 
ing the first five months of 1935 as compared with 
the same period of last year, the May contract 
awards in the six New England states reflected an 
improved condition within this branch of the build- 
ing industry. 














VALUE OF NEW RE “oS NTIAL C ae ACTS AWARDED 
NEW ENGLAND STATE 
Month of May 

Per Cent 

1935 1934 *hange 

Maine... $ 162,700 $ 45,500 +257 .5% 
New Hz impshire 91,600 28,800 Gi .5 
Vermont. Pre 137,700 113,900 + 20.8 
Massachusetts... .. 1,897,000 1,811,900 +t 4.7 
Rhode Island...... 247,500 165,700 +49.1 
Connecticut....... 1,159,600 35.7 
fo: | eee $3,696,100 3,273,700 +13.0 

Employment :—The Massachusetts Department 


of Labor and Industries reports that the total number 
of wage-earners employed in 1,547 representative 
manufacturing establishments was 234,782 for the 
week nearest the 15th of May. ‘This represents a 
decrease of 9,173 employees, or 3.8 per cent, when 
compared with the number of employed (243,955) in 


these same establishments during the corresponding 
week in April. The amount of the weekly pay rolls 
for all manufacturing establishments reporting was 
$4,668,117 for the same week in May, a decrease of 
$214,961, or 4.4 per cent, over the amount for the 
corresponding week in April. According to the 
records for the ten-year period 1925-1934, inclusive, 
there were average decreases in May as compared 
with April of 1.2 per cent in employment, and 1.0 
per cent in amount of weekly pay rolls. The principal 
decreases were in the boot and shoe and the cotton 
goods industries. 

The combined returns for the 111 boot and shoe 
establishments reporting showed a loss of 9.9 per 
cent in employment and a loss of 22.3 per cent in 
amount paid in wages, due to seasonal factors. 

In the 61 cotton goods mills reporting, employ- 
ment decreased 15.3 per cent and the amount paid 
in wages decreased 12.5 per cent. In the 58 woolen 
and worsted goods mills covered there were increases 
of 1.7 per cent in employment and 2.3 per cent in 
total wages paid. In the 15 dyeing and finishing 
establishments employment decreased 9.4 per cent 
and amount of pay roll decreased 3.9 per cent. 

In the 34 electrical machinery, apparatus, and 
supplies establishments employment increased 1.8 
per cent and amount paid in wages increased 3.1 
per cent. The 100 foundries and machine shops 
showed corresponding increases of 2.5 per cent and 
2.2 per cent. 

In ten of the leading industrial cities there were 
losses in employment and in seven there were losses 
in total wages paid in the representative manufactur- 
ing establishments covered by the survey. There 
were important losses *s both items in New Bedford 
(8.0 per cent and 7.2 per cent respectively), Fall 
River (6.8 and 2.0), Cusnlaiien (5.6 and 4.8), Brock- 
ton (5.3 and 14.7), Boston (4.4 and 7.1), and Lynn 
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While the stocks of raw cotton held in New England mills are small, 
the amount of change has been in seasonable proportion. 
Source of data—United States Department of Commerce. 


Employment in Massachusetts shoe establishments has fluctuated 
within a narrower and lower range than in the previous two years. 
Source of data—Massachusetts Department of Labor and Industries. 
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(3.6 and 6.2). The decreases in New Bedford and 
Fall River were due to curtailment in cotton goods 
mills, while seasonal decreases in production in the 
boot and shoe establishments was largely responsible 
for the losses shown for the other four cities. 

The 292 manufacturing plants that 
regularly report to the Department of Labor of 
Rhode Island had 69,603 persons employed at the 
end of May compared with 70,383 employed at the 
end of April, 69,617 at the end of March, and 69,207 
employed at the end of May, 1934. The total num- 
ber employed in these 292 plants at the end of May 
was 1.1 per cent smaller than at the end of April, 
less than 1/10 of one per cent smaller than at the 
end of March, but was 0.6 per cent greater than at 
the end of May, 1934. 

Boots and Shoes :—The estimated production of 
boots and shoes in New England during May was 
10,735,000 pairs. The May volume was 11.7 per 
cent below April and 6.7 per cent less than in the 
same month last year. 


selected 


With production lower in 
the last month, the cumulative total for the first 
five months of this year equaled 55,444,000 pairs, 
as compared with 56,628,000 pairs in the correspond- 
ing period of 1934. However, the records indicate 
that with the exception of last year the current five 
months period was the best since 1923. 


BOOT AND SHOE PRODUCTION IN NEW ENGLAND 
*irst Five Month Total Pairs 
1923 61,929,000 
1924 $7,376,000 
1925 46,213,000 
1926 44,609,000 
1927 45,354,000 
1928 49,802,000 
1929 51,649,000 
1930 46,695,000 
1931 18,461,000 
1932 $8,052,000 
1933 49,706,000 
1934 56,628,000 
1935 55,444,000 
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Although the total number of pairs of boots and 
shoes produced in this district reflected no apprecia- 
ble change during the period covered by the table, 
there has been a definite change in the proportion of 
men’s and New 
The first year in which data for men’s 
and women’s shoes are available is 1924. In the first 


women’s shoes manufactured in 
England. 


five months of that year, 35.4 per cent of the total 
production of boots and shoes was in women’s shoes, 
while 33.5 per cent was in men’s shoes. In the first 
five months of 1935 the proportion of women’s shoes 
had risen to 51 per cent, while the proportion of 
men’s shoes had declined to 29.4 per cent of total 
production. 


Textiles:—The daily average volume of raw 
cotton consumed by New England cotton mills in 
May amounted to 2,760 bales compared with 2,905 
bales for April and 3,696 bales in May last year. 
Since the beginning of the current year, there has 
been a reduction of about 1,000 bales in the daily 
average volume of cotton consumption. In the 
same period for 1934 there was practically no 
change, with the daily average in January amount- 
ing to 3,675 bales and in May 3,696 bales. 


Following a slight decline in February, the daily 
average consumption of raw wool in this district 
has expanded steadily until by May 1,575,000 
pounds, grease equivalent, were being consumed 
daily by New England woolen and worsted estab- 
lishments. The May average this year was approxi- 
mately three times the volume consumed in May, 
1934. 
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RETAIL TRADE 

The sales volume of New England reporting department stores and apparel shops during May was three 
per cent less than in the corresponding month a year ago. In Maine and New Hampshire small increases 
were reported, while in the other four New England states declines were reported. The aggregate volume of 
reporting stores in this district during the first five months of 1935 was four per cent less than in the corre- 
sponding period last year. 

The percentage of regular charge accounts outstanding at the first of May which was collected during 
May in New England department stores was higher in 1935 than in the same month of the preceding three 
years. This condition prevailed in each of the three New England cities, from which detailed reports are 
obtained, Boston, New Haven, and Providence. 

The sales volume in only four of the 17 listed departments was larger in May, 1935, than in May, 1934. 
These four departments were men’s clothing, women’s and children’s hosiery, women’s and children’s shoes 
and furniture, and the increases were not more than two per cent in any instance. 


The least favorable com- 
parisons occurred in cotton dress goods, and silk and velvet dress goods. 


SALES CONDITIONS 
1934 = 100 


Month of May January through May 


1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores 92 93 100 95 104 85 100 96 
Maine Department Stores...... 96 92 100 104 103 86 100 99 
Massachusetts Department Stores. . 104 98 100 98 112 88 100 96 
New Hampshire Department Stores. . . 9] 83 100 101 102 76 100 101 
Rhode Island Department Stores... 96 93 100 96 103 87 100 96 
Vermont Department Stores....... 106 83 100 93 119 83 100 102 
Boston Department Stores... .. a, 109 100 100 98 115 90 100 97 
New Haven Department Stores... . 94 96 100 95 110 93 100 97 
Providence Department Stores... . 96 93 100 96 103 87 100 96 
New England Department Stores. . 103 97 100 97 110 88 100 96 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of May 
Collected during May 


1932 1933 1934 1935 
Boston Department Stores............ ee BE brent mE 44.7% 47 .5% 50.0% 52.5% 
New Haven Department Stores. . pease ee , 45 .4 46 .4 49 .2 49.5 
Providence Department Stores........ fice eave Poe 43 .4 43 .1 48 .3 48 .8 
New England Department Stores.......... eee eee 44.0 45 .4 18 .6 50 .4 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934 = 100 


Month of May January through May 


1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods... . or 103 81 100 81 111 81 100 86 
Woolen Dress Goods.......... Meo 90 93 100 99 89 70 100 89 
Cotton Dress Goods........ Deusen spsregever ole 87 81 100 79 95 cb 100 84 
Jewelry are a egy ees rahe sg koe ot oh : ; 121 101 100 91 133 92 100 84 
Wen aC lotnine, oo saie bcc fcc ds sos a ces eee 104 100 100 102 106 87 100 98 
Men’s Furnishings................ ae 104 98 100 98 111 88 100 100 
NOISY INWERID Screens so 1os pier soaiete(eier aia ered ete wats 97 88 100 90 103 86 100 99 
Women’s, Misses’ and Juniors’ Ready- 

BOM VUE 5 ok alk cle saeco cds a 110 101 100 97 111 87 100 94 
Women’s, Misses’ and Juniors’ Ac- 

CERIO 8S Fk A ourdz a aimee tes Sear 100 94 100 97 108 88 100 95 
INITIO RY? ov Secpska sssneus cers, sareees aces aiens' Shes 97 103 100 94 11] 88 100 95 
Women’s and Children’s Gloves...... 111 105 100 94 114 93 100 95 
Corsets and Brassieres. . . ictal 107 103 100 98 110 95 100 95 
Women’s and Children’s Hosiery : 109 86 100 101 113 84 100 93 
Knit Underwear, including Glove Silk. : 108 97 100 96 113 89 100 96 
Silk and Muslin Underwear............ 96 93 100 96 100 87 100 92 
Women’s and Children’s Shoes. . re. 90 87 100 101 103 85 100 105 


IDG Ta. eer AOc ce Ucar Goer 116 123 100 102 125 100 100 108 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





ean There was a further slight decline in industrial production in May and factory 
INDUSTRIAL PRODUCTION : loviment and pavrolisiaiso si red a decreas Activity i ssidential cons : 
UNITED STATES employment and payrolls also showed a decrease. Activity 1n residential construc- 


} . } > ae > » ve . res a0, 
a ae aa lena calla tion continued to be above the level of a year ago. 


Production and Employment:—Volume of industrial production as measured by 
the Board’s seasonally adjusted index, declined from 86 per cent of the 1923-25 
average in April to 85 per cent in May, which was the fourth consecutive month of 
gradual decline from the recent high level of 90 in January. At steel mills output 
declined somewhat in May and the first three weeks of June, as is usual at this 
season. In the automobile industry, where output this spring has been at a level 
substantially higher than in other recent years, production showed a marked decline 
in May, reflecting in part the effects of a strike. At cotton mills there was little 
change in activity, while at woolen mills production increased further, contrary to 





seasonal tendency. Production of shoes declined seasonally. Output of coal, which 
has fluctuated widely in recent months, reflecting partly developments in the labor 
situation, showed a marked increase during May and the early part of June. 
Factory employment and payrolls declined between the middle of April and the 
middle of May. Decreases in employment were reported for the automobile, radio, 
CONSTRUCTION CONTRACTS AWARDED ‘ : jn ° ° : 
UNITED STATES lumber, clothing, cotton, silk, and shoe industries, while at woolen mills employment 


com ane D ub Si Obb bbs ubsa bss increased and in many other lines little change was reported. 

Value of construction contracts awarded, as reported by the F. W. Dodge Corpo- 
ration, was about the same in May as in April. Residential work continued in 
excess of a year ago, while the volume of contracts for public projects was smaller 
than in the corresponding month of 1934. 


600 


Department of Agriculture estimates based on June 1 reports indicate that 
conditions for wheat, oats, barley, rye, hay, and pastures were at the ten-year 
average for 1923-32, in contrast with conditions a year ago, which were unusually 
poor as a consequence of a prolonged drought. The winter wheat crop this year is 
estimated to be somewhat larger than last year and, with a considerable increase 
indicated for spring wheat, present conditions, according to the Department of 
Agriculture, suggest a total crop of about 670,000,000 bushels as compared with 
496,000,000 bushels last season and a ten-year average of 828,000,000 bushels. 
Domestic stocks of wheat have been materially reduced this season. 





WHOLESALE PRICES Distribution: —Total volume of freight carloadings increased in May by about the 
wa A a usual seasonal amount. Coal shipments showed a marked increase, while loadings 
1929 1930 1931 1932 1933 1934 1935 of miscellaneous freight declined. Department store sales, as measured by the 


Board’s seasonally adjusted index, increased from 73 per cent of the 1923-25 





average in April to 76 per cent in May and were at approximately the same level as 
a year ago. 


1926 AVE. 


Commodity Prices: —The general level of wholesale prices, which was 80.3 per cent 
of the 1926 average at the end of April! and also in the week ending May 25, had 
declined to 79.8 per cent by the week ending June 15, according to the index of the 


$ 8 


Bureau of Labor statistics. Grain prices decreased considerably during May and 
the first half of June. Cotton prices, after a sharp decline at the end of May and a 
subsequent increase, also were lower in the middle of June than at the beginning of 


PER CENT OF 








May. Prices of commodities other than farm products and foods as a group advanced 
slightly during this period. 


_ ” Bank Credit:—During the five weeks ending June 19 reserve balances of member 


FACTORY EMPLOYMENT | banks increased by $175,000,000 as a result of gold imports, offset in part by an 
UNITED STATES 


increase in Treasury cash and deposits with the reserve banks. Excess reserves of 
120.1929 1930 1931 1932 1933 1934 1935 member banks on June 12 were above $2,500,000,000 for the first time, but declined 
somewhat in the following week. 

At reporting member banks in leading cities there was an increase of $540,000,000 
in net demand deposits in the four weeks ending June 12, due in part to gold imports. 
Time deposits declined by $150,000,000 of which $70,000,000 represented a decline 
at New York City banks consequent upon a ruling of the New York Clearing House 
in May prohibiting the payment of interest on new time deposits maturing in less 
than six months. Total loans and investments of reporting banks showed no im- 
portant changes. 

Short-term open-market interest rates continued at low levels in May and the 
first half of June. 
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